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DECLARATION AND SIGNATURES

SCHOOL DISTRICT MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements and supporting schedules of The Board of Education of School District No. 46 (Sunshine Coast) ("the
Board") have been prepared by school district management which has responsibility for their preparation, integrity and objectivity.
The financial statements and schedules, including notes, have been prepared in accordance with Canadian generally accepted
accounting principles for not-for-profit organizations.

In fuffilling its reporting responsibilities, management has maintained internal control systems and procedures designed to provide
reasonable assurance that the school district's assets are safeguarded, that transactions are executed in accordance with
appropriate authorization and that the accounting records may be relied upon to properly reflect the school district’s transactions.
The effectiveness of the control systems is supported by the selection and training of qualified personnel, an organizational
structure that provides an appropriate division of responsibility and a strong budgetary system of control.

The Board's Responsibility

The ultimate responsibility for the financial statements lies with the Board. The Board has reviewed and approved the financial -
statements.

External Auditors

The Board appoints external auditors to audit the financial statements. The external auditors have full and free access to school
district records, and present their report to the Board.

Declaration of Management and Board Chairperson

To the best of our knowledge and belief, these financial statements and supporting schedules reflect, in all
material respects, the financial position, revenue and expense, changes in fund balances, and cash flows for the year in
accordance with Canadian generally accepted accounting principles for not-for-profit organizations.

We, the undersigned, certify that the attached is a correct and true copy of the Audited Financial Statements of School District No.
46 (Sunshine Coast) for the year ended June 30, 2010.
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IE-KENNEDY

chartered accountants

August 24, 2010

School District No. 46 (Sunshine Coast)
P.0. Box 220
Gibsons, BC VON 1VO

To the Board of School Trustees:

Our review of the financial operations of School District No. 46 (Sunshine Coast) leading up to the
issuance of our Auditor’s report for the year ended June 30, 2010, has identified certain matters
which may be of interest to the Board and to management.

The purpose of this letier is to bring to your attention certain matters that were encountered in the
course of our work, and to offer our comments and recommendations. These comments, by their
nature, are critical as they relate solely to weaknesses and do not address the many strong
features and controls within the organization's systems. ‘

In order to meet our audit objective of obtaining reasonable assurance that the financial statements
are free of material misstatement, we have examined internal control to the extent we considered
necessary to evaluate the systems as required by generally accepted auditing standards. Internal
controls are policies and procedures maintained by management 1o assist in achieving its
objectives of ensuring the orderly and efficient conduct of the School District's business. Internal
controls optimize the use of resources, safeguard assets, prevent and detect fraud and maintain
reliable, accurate and timely reporting systems. The responsibility for ensuring adequate internal
control is part of management's overali responsibility for the ongoing activities of the School
District.

School Based Funds:

As noted in the prior year, funds being collected and paid at the individual school level, known as
school based funds, continue to be an area of concern. In our opinion the risk of misappropriation
of these assets is high.

These assets are primarily cash, which is highly susceptible to theft or misuse. There is a lack of
segregation of duty, a limited number of personnel involved in accounting for these funds, and
inadequate management review at both the school and board jevel related to the school based
funds.

School based funds at an individual school level are typically not significant or material, but when
reported in aggregate, the funds become a significant part of the School District’s financial
statements. Any misappropriation of schoo!l based funds would be detrimental to the integrity of the
staff, management, and board of the School District.
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We strongly suggest the implementation of procedures and controls that will address the identified
risk associated with the school based funds.

We would like to thank Diane Ready, John Pritchard, and the School District #46 staff for the high
level of co-operation and assistance we received during the course of our audit. Your records are
well organized and the staff is competent, making our audit work much easier. It is a pleasure
working with all those at School District #486.

Please feel free to contact our office should you have any questions or comments on the matters
addressed in this letter or on any other subjects.

Yours truly,

WHITE KENNEDY

per
H. Jon Miiligan, B.Com., C.A.
HJM/owt
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SCHOOL DISTRICT No. 46 (SUNSHINE COAST)
STATEMENT OF FINANCIAL POSITION

ASSETS
Current Assets
Cash and Cash Equivalents
Accounts Receivable
Due from Province - Ministry of Education
Other Receivables (Note 3)
Interfund Loans

Capital Assets - Net (Note 4 )
TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Current Liabilities
Accounts Payable and Accrued Liabilities
Other
Interfund Loans

Deferred Revenue
Deferred Contributions
Ministry of Education (Note 11)
Other (Note 11)
Accrued Employee Future Benefits (Note 9)
Deferred Capital Contributions
TOTAL LIABILITIES
Fund Balances
invested in Capital Assets
Endowment (Note 12)
internally Restricted (Nota 7 )}
Unrestricted (Note 7 )
tUnfunded Accrued Employee Future Benefits (Note 8 )

TOTAL FUND BALANCES

TOTAL LIABILITIES AND FUND BALANCES

Version; 4899-4154-2171
September 08, 2010 15:01

AS AT JUNE 30, 2010

Statement 1

SPECIAL

OPERATING PURPOSE CAPITAL TOTAL TOTAL

FUND FUNDS FUND 2010 2008
$ 64334838 $ 436,679 $ 6870167 $ 7,519,480
4737 4,737 4,543
606,672 606,672 293,658

993,986 16,058
7,044,897 1,430,665 16,058 7,481,576 7.817.681
37,942,982 37,942,982 38,076,881
$ 7,044,897 § 1,430,665 $ 37,959,040 $ 45,424,558 § 453894,562
2,868,383 2,868,383 2,322,329
1,010,044

3,878,427 - - 2,868,363 2,322,329
13,931 13,931 19,945
34,478 329,212 16,058 379,748 739,907
13,577 851,453 865,030 714,882
1,888,446 1,888,446 1,976,691
28,826,722 28,826,722 28,573,933
5,828,859 1,180,665 28,842,780 34,842,260 34,347,687
9,116,260 9,116,260 9,502,948
250,000 250,000 250,000
1,112,965 1,112,965 1,527,403
928,486 928,486 1,091,937
(825,413) (825,413) (825,413)
1,216,038 250,000 9,116,260 10,582,298 11,546,875
$ 7,044,807 $ 1,430,665 $ 37,959,040 $ 45,424,558 § 453894,562

See accompanying notes to financial statements.



SCHOOL DISTRICT No. 46 (SUNSHINE COAST) Statement 2
STATEMENT OF REVENUE AND EXPENSE
YEAR ENDED JUNE 30, 2010

SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND . FUNDS FUND 2010 2009
REVENUE
Provincial Grants - Ministry of Education $ 34612264 §$ 761,042 $ 35,373,306 $ 36,113,212
Provincial Grants - Other 395,277 395,277 80,246
Other Revenue 538,150 1,012,886 1,651,036 1,439,860
Rentals and Leases 36,988 36,988 41,325
Investment Income 30,395 3,203 33,598 154,428
Amortization of Deferred Capital Contributions 1,246,535 1,246,535 1,257,043
35,613,074 1,777,131 1,246,535 38,636,740 39,086,114
EXPENSE
Salaries
Teachers 14,362,087 14,362,087 14,208,798
Principals and Vice Principals 2,106,912 2,106,912 1,893,380
Educational Assistants 2,389,455 2,389,455 2,337,338
Support Staff 3,899,752 112,690 4,012,442 4,054,502
Other Professionals 990,923 990,923 991,655
Substitutes 1,779,406 1,779,406 1,987,471
) 25,528,535 112,690 - 25,641,225 25,573,144
Employee Benefits 5,477,047 32,164 5,509,211 5,561,112
Services and Supplies 5,133,041 1,632,277 6,765,318 6,671,521
Amortization of Capital Assets 1,685,563 1,685,563 1,640,334
36,138,623 1,777,131 1,685,563 39,601,317 39,446,111
NET REVENUE (EXPENSE) $ (525,549) $ - 3 (439,028) $ (964,577) § (359,997)

Version: 4899-4154-2171
September 08, 2010 15:01 See accompanying notes to financial statements.



SCHOOL DISTRICT No. 46 (SUNSHINE COAST) Statement 3
STATEMENT OF CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 2010

SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2010 2009

FUND BALANCES, BEGINNING OF YEAR $ 1,793,927 % 250,000 $ 9,502,948 $ 11,546,875 $ 11,806,872
Changes for the Year

Net Revenue (Expense) for the Year (525,549) (439,028) (964,577) {359,997)

Interfund Transfers

Capital Assets Purchased (Note 13) (52,340) 52,340 -

Net Changes for the Year (577,889) - (386,688) (964,577) (359,997)
FUND BALANCES, END OF YEAR $ 1,216,038 $ 250,000 $ 9,116,260 $ 10,582,298 $ 11,546,875

Version: 4899-4154-2171
September 08, 2010 15:01 See accompanying notes to financial statements.



SCHOOL DISTRICT No. 46 (SUNSHINE COAST) Statement 4.1
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2010

SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2010 2009
CASH PROVIDED BY (USED FOR)
OPERATIONS
Net Revenue (Expense) for the Year 3 (525,549) $ (439,028) & .(964,577) $ (359,997}
Changes in Non-Cash Working Capital
Decrease {increase)
Accounts Receivable (313,208) (313.208) (73,800)
interfund Loans (184,737} 119,118 65,618 - -
Increase (Decrease)
Accounts Payable/Accrued Liabilities 546,054 546,054 (23,544)
Deferred Revenue (6,014) (6,014) 15,615
Deferred Contributions - (31,897) (112,698) (144,393) (492,563)
Accrued Employes Future Benefits (88,245) (88,245) 137,344
Other Long Term Liabilities - (488,087}
items Nat Involving Cash
Amortization of Capital Assets 1,685,563 1,685,563 1,640,334
Amortization of Deferred Capital Contributions (1,246,535) (1,246,535) (1,257,043)
Interfund Transfers (52,340) 52,340 - -
(655,736) 6,423 117,958 (531,355) (801,841)
FINANCING
Deferred Contributions Recaived - Capital 499,324 499 324 1,000,000
- - 499,324 499,324 1,000,000
INVESTING
Capital Assets Purchased - Operating (52,340} (52,340) (265,684)
Capital Assets Purchased - Special Purpose - (439,765)
Capital Assets Purchased - Deferred Contributions - Capital (564,942) (564,942) (934,382)
- - (817,282) (617,282) (1,638,831)
NET INCREASE (DECREASE) IN CASH $ (655,736) $ 6,423 § - $ (648,313) $  (1,541,672)

Version: 4899-4154-2171
September 08, 2010 15:01 See accompanying notes to financial statements.



NET INCREASE (DECREASE) IN CASH

Net Cash, Beginning of Year

NET CASH, END OF YEAR

Cash

NET CASH, END OF YEAR

Version: 4899-4154-2171
September 08, 2010 15:01

SCHOOL DISTRICT No. 46 (SUNSHINE COAST)
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2010

Statement 4.2

SPECIAL
OPERATING PURPOSE CAPITAL TOTAL TOTAL
FUND FUNDS FUND 2010 2009
S (655736) $ 6423 3 (649,313) $ (1,541,672
7,089,224 430,256 7,519,480 9,061,152
$ 6433488 $ 436679 § 6,870,167 _$ 7,519,480
$ 6433488 § 436,679 6,870,167 $ 7,519,480
$ 6433488 $ 436679 § 6,870,167 $ 7,519,480

See accompanying notes to financial statements.
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SCHOOL DISTRICT No. 46 (SUNSHINE COAST) Schedule A1
OPERATING FUND
SURPLUS (DEFICIT)
YEAR ENDED JUNE 30, 2010

2010

2010 AMENDED 2008
ACTUAL ANNUAL BUDGET ACTUAL
REVENUE
Provincial Grants - Ministry of Education $ 34612264 § 34,618,390 $ 34,848,771
Provincial Grants - Other 395,277 80,246
Other Revenue 538,150 575,744 453,357
Rentals and Leases 36,988 35,000 41,325
Investment income 30,395 30,000 154,428
35,613,074 35,259,134 35,578,127
EXPENSE
Salaries
Teachers 14,362,087 14,475,902 14,208,798
Principals and Vice Principals 2,106,912 2,037,609 1,993,380
Educational Assistants 2,389,455 2,307,316 2,337,338
Support Staff 3,899,752 3,898,862 3,889,406
Other Professionals 990,923 971,571 991,655
Substitutes 1,779,406 1,889,659 1,987,471
25,528,535 25,580,919 25,408,048
Employee Benefits 5,477,047 5,452,454 5,518,132
Services and Supplies 5,133,041 6,177,130 5,068,418
36,138,623 37,210,503 35,994,598
NET REVENUE (EXPENSE), FOR THE YEAR (525,549) (1,951,369) (416,471)
INTERFUND TRANSFERS
Capital Assets Purchased (52,340) (265,684)
OTHER ADJUSTMENTS TO OPERATING FUND BALANCE
Reduced Unfunded Employee Future Benefits (84,143)
BUDGETED ALLOCATION (RETIREMENT) OF SURPLUS (DEFICIT) 1,951,369
SURPLUS (DEFICIT), FOR THE YEAR (577,889) § - (766,298)
SURPLUS (DEFICIT), BEGINNING OF YEAR 2,619,340 3,385,638
SURPLUS (DEFICIT), END OF YEAR
(Section 156 (12) of School Act) $ 2,041,451 $ 2,619,340
SURPLUS (DEFlClT), END OF YEAR
Internally Restricted 1,112,965
Unrestricted 928,486
$ 2,041,451

Version: 4899-4154-2171
September 08, 2010 15:01



SCHOOL DISTRICT No. 46 (SUNSHINE COAST)
OPERATING FUND

COMPARATIVE SCHEDULE OF REVENUE BY SOURCE
YEAR ENDED JUNE 30, 2010

PROVINCIAL GRANTS - MINISTRY OF EDUCATION
Operating Grant, Ministry of Education
Other Ministry of Education Grants

FSA Scorer Funds

Pay Equity

Literacy Innovation
Community Link

Strong Start

Ready Set Learn

Labour Market Adjustment
French

Carbon Tax Reimbursement
Education Guarantee

PROVINCIAL GRANTS - OTHER
FEDERAL GRANTS

OTHER REVENUE
Other School District/Education Authorities
Offshore Tuition Fees
Miscellaneous

Arts Start Grant
Trades Adjustment
Skills Enhancement
Other

RENTALS AND LEASES
INVESTMENT INCOME

TOTAL OPERATING REVENUE

Version: 4899-4154-2171
September 08, 2010 15:01

2010

Schedule A2

2010 AMENDED 2009
ACTUAL ANNUAL BUDGET ACTUAL
$ 33,649,303 $ 33,327,422 § 33,451,202
8,696 7,200
510,381 510,381 510,381
31,697 66,175 64,736
165,778 483,623 483,623
176,500 190,000 110,000
24,500 25,000 25,000
- 177,400
15,789 15,789 15,142
13,272 3,198
16,348 889
34,612,264 34,618,390 34,848,771
395,277 80,246
326,413 334,682 347,765
72,985 100,000 63,830
4,300 6,610 -
35,633 41,489
98,819 92,963
41,762
538,150 575,744 453,357
36,988 35,000 41,325
30,395 30,000 154,428
$ 35,613,074 $ 35,259,134 § 35,578,127




SCHOOL DISTRICT No. 46 (SUNSHINE COAST) Schedule A3
OPERATING FUND
COMPARATIVE SCHEDULE OF EXPENSE BY OBJECT

YEAR ENDED JUNE 30, 2010

2010

Version: 4899-4154-2171
September 08, 2010 15:01

2010 AMENDED 2009
ACTUAL ANNUAL BUDGET ACTUAL

SALARIES
Teachers 3 14,362,087 $ 14,475,902 $ 14,208,798
Principals and Vice Principals 2,106,912 2,037,609 1,993,380
Educational Assistants 2,389,455 2,307,316 2,337,338
Support Staff 3,899,752 3,898,862 3,889,406
Other Professionals 990,923 971,571 991,655
Substitutes 1,779,406 1,889,659 1,987,471
25,528,535 25,580,819 25,408,048
EMPLOYEE BENEFITS 5,477,047 5,452 454 5,518,132
TOTAL SALARIES AND BENEFITS 31,005,582 31,033,373 30,926,180

SERVICES AND SUPPLIES

Services 734,501 777,475 841,577
Student Transportation 955,550 1,010,550 1,029,090
Professional Development and Travel 154,361 160,572 128,418
Rentals and Leases 102,939 113,000 66,934
Dues and Fees 53,052 42,500 47,736
Insurance 64,289 70,000 64,877
Supplies 2,319,697 3,268,033 2,127,060
Utilities 748,652 735,000 762,726
TOTAL SERVICES AND SUPPLIES 5,133,041 6,177,130 5,068,418
TOTAL OPERATING EXPENSE $ 36,138,623 $ 37,210,503 §$ 35,994,598




LO:GL 0107 ‘80 Joquialdag
LLL2-Y51P-668Y (UOISIBA

$£5'825'52 gov'62L' $  £Z6'066 75.'668'c S5¥'68E°7 716'901°2 180°z9¢E'y} 6- 1 SNOILONNA TVLOL

- ” - B " ) - 6 uopoung |ejoj
(ONILYH3dO) S3DIAY3S 1830 6

SI18CE - 80E L1 19951 - - - Zuonound B30
299'64 L99'G1 vonepodsuRl JUBPMS 0L'L
e 4L 80e' Lt uonessiuwpy Buisnoly pue uonedodsuel) Ly L
ONISNOH ONVY NOILYLHOdSNYYL L

0E0'GEE'T 0L L29'69 CEO'$OT'T - - - G uocioundg |ejop
ZYe'08L Zva06l SPLNOIL) JO BoUBUBILIBIN Z5°G
ZP0LE0'e 2y0'180'2 suoneledp asuRUAUIBIN 0G'G
mi.mi 0iE'L . Lz9'69 eyL'Zy UONBASIURLIPY SOUBUBIIEIN pue suonessd) Lb'G
| FONVYNILNIVIN ONY SNOLLVYH3dO §

¥¥6'800° L ZLLBL " 090'698 Zii'ozi - - - y uopoung |gjo]
1L9'€88 , ziL'st LO9'ObY YOE LI UOREASIILIDY SSauisng [
BEB'08 8£8'08 BOUBLIBAOD) 1USI(T (OOUDS OY &
8y e 0Z9'1ye 808'Z uoneAsIupY [euochesnpl L'y
NOLLYYMLSININGQY LONLSsIay

985'161'22 $92'85L1 | 8ze've ovs'eeY' L GGP'68E'T 7168012 L80°29E'v1 } uodundg 1ejot
mem,m: yigve 68¥'L8 U0 9t
258'6 8596 Sjuspms aI0US 4O 26t
088°109°) 908'Z1 pLTLLY 0L LiLL UOHBASIULLIDY [00U0S L't
¥EE'8PE mwo,m, 81.'88 E£EY'YST uoneonpy eublogy ..mw
: 2.y'08 ofienbue puodeg e se ysibulz Of')
Yo' v6 oz 8€5'e52 856°€LET ¥68'vEY Liv'ees’t uoeonp3 epads oL'L
| 809'/8 9G1'B1IE Bulasuno) 80'4
590y 8’8 069'v6 S8 L2¢E saoeg Aigry L0'L
LEL P8l LEL YL sweiboid jeaie) €071
BrOPEE'EL ZPL'G59'L $ - £BLLEG 16¥'51 TlG'19Y YrsreziLL uononasyy Jenbey 2oL
NOILLONYLSNI L
SARIVIVE SINVIVS SAYYIVE SIVIVS SIUVIVS SAVIVS SINYIVS ;

Wi0L |3LnLLsEns STIVNOISS340Hd EELARY SINV1SISSY SIVJIONIYd 30IA SHAHOVIL
WUIHIO 1¥0d4dNs IWNOLLYDONA3 ? STYLIONRIA
010Z ‘0¢ ANNC GIANI UVIA
103rg0 ANV WYHS0¥Nd ‘NOILONML A8 ISNIJXT
aNNd ONILYY3dO
L'vY 8|npayog (LSYO9D INIHSNNS) 9% "ON LOI¥1SIa TOOHOS



SCHOOL DISTRICT No. 46 (SUNSHINE COAST) Schedule AS
OPERATING FUND
CHANGES IN DEFERRED CONTRIBUTIONS
YEAR ENDED JUNE 30, 2010

BALANCE, BEGINNING OF YEAR ’ $ 79,752

Changes for the Year
Increase:

Decrease:
Allocated to Revenue

Provincial Grants - Ministry of Education 31,697

31,697

Net Changes for the Year (31,697)
BALANCE, END OF YEAR $ 48,055

Version: 4899-4154-2171
September 08, 2010 15:01
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SCHQOL DISTRICT No. 46 (SUNSHINE COAST) Schedule C3
CAPITAL FUND
DEFERRED CAPITAL CONTRIBUTIONS
YEAR ENDED JUNE 30, 2010

BYLAW OTHER OTHER TOTAL
CAPITAL PROVINCIAL CAPITAL CAPITAL
DEFERRED CAPITAL CONTRIBUTIONS, BEGINNING OF YEAR $ 28,402,511 $ 174,422 $ 28,573,933
Changes for the Year
Increase
Transferred from Work in Progress 1,499,324 1,499,324
1,499,324 - - 1,499,324
Decrease
Amortization of Deferred Capital Contributions 1,225,107 21,428 T 1,246,535
1,225,107 - 21,428 1,246 535
Net Changes for the Year 274,247 - (21,428) 252,789
DEFERRED CAPITAL CONTRIBUTIONS, END OF YEAR S 28,676,728 $ - % 149,994 $ 28,826,722
WORK IN PROGRESS, BEGINNING OF YEAR 3 934,382 $ 934,382
Changes for the Year
increase
Transferred from Deferred Contributions - Work in Progress 564,942 564,942
564,942 - - 564,942
Decrease
Transferred to Deferred Capital Contributions 1,499,324 1,499,324
1,499,324 - - 1,499,324
Net Changes for the Year (934,382) - - (934,382)
WORK IN PROGRESS, END OF YEAR 3 -3 - § - § -
TOTAL DEFERRED CAPITAL CONTRIBUTIONS, END OF YEAR $ 28,676,728 § - $ 149,994 $ 28,826,722

Version: 4899-4154-2171
September 08, 2010 15:01
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SCHOOL DISTRICT No. 46 (SUNSHINE COAST)

CAPITAL FUND

CHANGES IN FUND BALANCES

BALANCE, BEGINNING OF YEAR

Changes for the Year
Amortization of Deferred Capital Contributions
Interfund Transfers - Capital Assets Purchased
Amortization of Capital Assets

Net Changes for the Year

BALANCE, END OF YEAR

Version: 4899-4154-2171
September 08, 2010 15:01

YEAR ENDED JUNE 30, 2010

INVESTED IN
CAPITAL LOCAL FUND

ASSETS CAPITAL BALANCE
$ 9,502,948 $ 9,502,948
1,246,535 1,246,535
52,340 52,340
(1,685,563) (1,685,563)
(386,688) (386,688)
$ 9,116,260 $ $ 9,116,260

Schedule C5



THE BOARD OF EDUCATION OF
SCHOOL DISTRICT NO. 46 (SUNSHINE COAST)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

NOTE 1 AUTHORITY AND PURPOSE

The School District operates under authority of the School Act of British Columbia as a corporation under
the name of "The Board of Education of School District No. 46 (Sunshine Coast)", and operates as
"School District No. 46 (Sunshine Coast)." A board of education (Board) elected for a three-year term
governs the School District. The School District provides educational programs to students enrolled in
schools in the district, and is principally funded by the Province of British Columbia through the Ministry
of Education.

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND
REPORTING PRACTICES

These financial statements were prepared in accordance with Canadian Generally Accepted Accounting
Principles (GAAP) for not-for-profit organizations. These principles are consistent with those used in
prior years.

The deferral method of accounting for contributions, which includes government grants, is used. Results
are reported in the operating fund, special purpose funds and capital fund. Revenues and expenses are
recorded on a gross and accrual basis.

Statement 2 (Statement of Revenue and Expense), Statement 3 (Statement of Changes in Fund Balances)
and Statement 4 (Statement of Cash Flows) present annual results of each fund, changes in fund balances
and cash flows for the year. Statement 1 (Statement of Financial Position) presents the assets, liabilities
and fund balances as at June 30th. Interfund transfers (see Note 11) and loans are recognized in each fund
and eliminated in the consolidated totals.

a) Fund Accounting
The resources and operations of the School District are segregated into various funds for accounting
and financial reporting purposes based on the types of restrictions on the use of contributions by
governments or other granting agencies, and appropriations or other internal restrictions by the Board.
While separate accounts are maintained for each fund, for financial reporting purposes, funds with
similar characteristics are grouped together:
¢ Operating fund reports assets, liabilities, revenues and expenses for general operations.
e Special purpose funds report assets, liabilities, revenues and expenses for:

Contributions restricted in use by the School Act or Ministry of Education.

Contributions restricted in use by other external bodies.

Endowment funds.

Funds collected and used at the school level (i.e. school-generated funds).
o Controlled and/or related entities.

e Capital fund reports assets, liabilities, revenues and expenses for capital. Contributions of other
funds used for capital purposes are transferred to the capital fund.

0 00O
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THE BOARD OF EDUCATION OF
SCHOOL DISTRICT NO. 46 (SUNSHINE COAST)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

b)

d)

REPORTING PRACTICES (Continued)

Cash and Cash Equivalents
Cash and cash equivalents include cash and highly liquid securities with original terms to maturity of
three months or less when purchased.

Accounts Receivable
Accounts receivable are shown net of allowance for doubtful accounts. (see Note 3)

Capital Assets

The following criteria apply:

e Capital assets acquired or constructed are recorded at cost. Donated capital assets are recorded at
their fair market value on the date of donation.

e Work-in-progress is recorded as an acquisition to the applicable asset class at substantial
completion.

e Sites and buildings that no longer contribute to the ability of the district to provide services are
written-down to residual value.

e Buildings that are demolished or destroyed are written-off.

¢ Amortization is recorded on a straight-line basis over the estimated useful life of the asset.
Estimated useful life is as follows:

Buildings 40 years
Furniture & Equipment 10 years
Vehicles 10 years
Computer Software 5 years
Computer Hardware 5 years

Revenue Recognition

Unrestricted operating government grants are recognized as revenue when received. Such grants, if
contributed for a future period, are deferred and reported as deferred contributions until that future
period. Other unrestricted revenue, including tuition fees and sales of services/products are reported
as revenue when services are provided or products delivered.

Externally restricted contributions, grants, and donations are reported as revenue depending on the
nature of restrictions imposed on the use of the funds by the contributors:
e Non-capital contributions for specific purposes are recorded as deferred contributions and
recognized as revenue in the year related expenses are incurred.
e Contributions restricted for capital purposes are recorded as deferred contributions until the
amount is invested in capital assets.
o If the capital asset is a site, the amount invested is recorded as a direct increase to net assets
invested in capital assets.
o If the capital asset is not a site, the amount invested is recorded as a deferred capital
contribution and amortized over the useful life of the asset.
o Donated capital assets are recorded at fair market value and treated as a deferred capital
contribution.

Page 2 of 11



THE BOARD OF EDUCATION OF
SCHOOL DISTRICT NO. 46 (SUNSHINE COAST)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

)

g)

REPORTING PRACTICES (Continued)

Revenue Recognition con’t

e FEndowment contributions are reported as direct increases to net assets which are held as
endowment principal.

e Investment income earned on endowment principal is recognized as a direct increase to net assets
(endowment) to the extent required or agreed by donors. The remaining investment income
earned on endowment principal is recorded as a deferred contribution and recognized as revenue
in the year related expenses are incurred.

Expenditures
¢ Categories of Salaries
o Principals and Vice Principals employed under an administrative officer contract are
categorized as Principals and Vice Principals.
o Superintendents, Assistant Superintendents, Secretary-Treasurers, Trustees and other
employees excluded from union contracts are categorized as Other Professionals.

¢ Allocation of Costs

o Operating expenses are reported by function, program, and object. Whenever possible,
expenditures are determined by actual identification. Additional costs pertaining to specific
instructional programs, such as special and aboriginal education, are allocated to these
programs. All other costs are allocated to regular programs.

o Actual salaries of personnel assigned to two or more functions or programs are allocated
based on the time spent in each function and program. School-based clerical salaries are
allocated to school administration and partially to other programs to which they may be
assigned. Principals and Vice-Principals salaries are allocated to school administration and
may be partially allocated to other programs to recognize their other responsibilities

o Employee benefits and allowances are allocated to the same programs, and in the same
proportions, as the individual’s salary.

o Supplies and services are allocated based on actual 1dent1ﬁcat10n of program.

Financial Instruments

Financial instruments consist of cash, cash equivalents, accounts receivable, accounts payable,
accrued liabilities and other current liabilities. Unless otherwise noted, it is management’s opinion
that the School District is not exposed to significant interest, currency or credit risks arising from
these financial instruments. The fair values of these financial instruments approximate their carrying
values, unless otherwise noted.

Page 3 of 11



THE BOARD OF EDUCATION OF
SCHOOL DISTRICT NO. 46 (SUNSHINE COAST)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND

REPORTING PRACTICES (Continued)

h) Use of Estimates

)

Preparation of financial statements in accordance with Canadian Generally Accepted Accounting
Principles requires management to make estimates and assumptions that impact reported amounts for
assets and liabilities at the date of the financial statements and revenues and expenses during the
reporting periods. Significant areas requiring the use of management estimates relate to the potential
impairment of assets, rates for amortization and estimated employee future benefits. Actual results
could differ from those estimates.

Employee Future Benefits
The School District provides certain post-employment benefits including banked sick, vacation pay
and retirement allowances for certain employees pursuant to certain contracts and union agreements.

The School District accrues its obligations and related costs under employee future benefit plans. The
future benefits cost is actuarially determined using the projected unit credit method pro-rata on
service, and using management’s best estimate of expected salary escalation, termination and
retirement rates and mortality. The discount rate used to measure obligations is based on market rates
at the measurement date.

The excess of cumulative unrecognized actuarial gains (losses) over 10 percent of the accrued benefit
obligation is amortized over the expected average remaining service lifetime (EARSL) of active
employees covered under the plan. The EARSL for employees of the School District 1s 7.8 years.

The most recent valuation of the obligation was performed at March 31, 2010 and projected to June
30, 2014. The next valuation will be performed at March 31, 2013 for use at June 30, 2013. For the
purposes of determining the financial position of the plans and the employee future benefit costs, a
measurement date of March 31 was adopted for all periods subsequent to July 1, 2004.

Fund Balances
Fund balances are classified as invested in capital assets, internally restricted (by the Board) and
unrestricted - operating (available for use at the discretion of the Board).

Page 4 of 11



THE BOARD OF EDUCATION OF
SCHOOL DISTRICT NO. 46 (SUNSHINE COAST)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

NOTE 3 ACCOUNTS RECEIVABLE - OTHER RECEIVABLES

2010 2009
Due from Federal Government (GST) $96,433 $140,213
PAC Refund for PST 4,426 21,838
Due from Other School Districts 326,413
Due from Other Agency — Energy Conservation grant 106,400
Other 73,000 131,607
Total $606,672 $293,658
NOTE 4 CAPITAL ASSETS
2010 2009
Accumulated Net Book Net Book
Cost Amortization Value Value
Sites $ 3,051,972 $ -0- $ 3,051,972 $3,051,972
Buildings 60,112,221 27,394,720 32,717,501 32,455,952
Furniture & Equipment 2,340,254 962,746 1,377,508 1,620,106
Vehicles 950,712 382,799 567,913 630,864
Computer Hardware 376,047 147,959 228,088 317,987

$66,831,206 $28,888,224 $37,942,982 $38,076,881 |

NOTE 5 CAPITAL MANAGEMENT

The capital structure of the School District consists of net assets invested in property and equipment,
restricted funds, and unrestricted net assets. The primary objective of the School District’s capital
management is to provide educational programs to students enrolled in schools in the district.

Net assets invested in property and equipment represents the amount of net assets that are not available
for other purposes because they have been invested. Unrestricted net assets are funds available for future
operations and are preserved so the School District can have financial flexibility should opportunities
arise in the future. For the year ended June 30, 2010, the School District has complied with all externally
imposed capital restrictions.

Page 5 of 11



THE BOARD OF EDUCATION OF
SCHOOL DISTRICT NO. 46 (SUNSHINE COAST)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

NOTE 6 ASSET RETIREMENT OBLIGATION

Legal liabilities may exist for the removal/disposal of asbestos in schools that will undergo major
renovations or demolition. As at June 30, 2010 the liability is not reasonably determined.

NOTE 7 OPERATING FUND BALANCE, END OF YEAR

Internally Restricted Surplus appropriated by Board for: 2009/10 2008/09
School Surpluses (School based budgeting allows carry forward) $541,137 $1,010,378
Union Contractual Obligations (Professional development funds) 181,518 226,232
Aboriginal Education 73,332 69,718
Fine Arts 4,972
District Programs:
English as a Second Language 61,731 34,126
Strong Start 39,837 30,012
Special Education 115,455 49,876
Earthquake Preparedness 100,000
Property Information Report 93,988 0
French 5,967 2,089
Subtotal Internally Restricted $1,112,965 $1,527,403
Unrestricted Operating Surplus 928,486 1,091,937
Total Available for Future Operations $2,041,451 $2,619,340

NOTE 8 UNFUNDED ACCRUED EMPLOYEE FUTURE BENEFITS AND
VACATION PAY

It is planned that the unfunded liability for accrued employee future benefits will be eliminated in eight
(8) years.

Unfunded liability, as at July 1, 2009 5825413
Reductions during the year 0
Unfunded liability, as at June 30, 2010 $825,413

Page 6 of 11



THE BOARD OF EDUCATION OF
SCHOOL DISTRICT NO. 46 (SUNSHINE COAST)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

NOTE 9 EMPLOYEE FUTURE BENEFITS

The accrued benefit obligation for employee future benefits is not funded as funding is provided when the
benefits are paid. Accordingly, there are no plan assets. Although no plan assets are uniquely identified,
the School District has provided for the payment of these benefits. The portion of these benefits that have
not been provided for is identified as Unfunded Accrued Employee Future Benefits and Vacation Pay on
Statement 1 (Statement of Financial Position). The period of amortization is equal to the expected

average remaining service lifetime (EARSL) of active employees.

Fiscal Year

Reconciliation of Accrued Benefit Obligation

Accrued Benefit Obligation — April 1
Service Cost

Interest Cost

Benefit Payments

Actuarial (Gain)/Loss

Accrued Benefit Obligation — March 31

Reconciliation of Funded Status at End of Fiscal Year

Accrued Benefit Obligation - March 31
Market Value of Plan Assets - March 31
Funded Status - Surplus/(Deficit)

Employer Contributions After Measurement Date

Unamortized Net Actuarial (Gain)/Loss
Accrued Benefit Asset/(Liability) - June 30

Components of Net Benefit Expense
Service Cost

Interest Cost

Amortization of Net Actuarial (Gain)/Loss

Net Benefit Expense (Income)

2010

2009
$1,616,847 $1,696,396
121,255 131,388
115,540 95,401
(255,440) (84,143)
(134,836) (222,195)
$1,463,366 $1,616,847
$1,463,366 $1,616,847
0 0
($1,463,366) ($1,616,847)
58,147 15,219
(483,227) (375,063)
($1,888,446) ($1,976,691)
$121,255 $131,388
115,540 95,401
(26,672) 0
$210,123 $226,789

The significant actuarial assumptions adopted for measuring the School District’s accrued benefit obligations are:

Discount Rate — April 1 7.00% 5.50%

Discount Rate — March 31 , 5.00% 7.00%

Long Term Salary Growth — April 1 3.25%+ Seniority 3.25% + Seniority
Long Term Salary Growth — March 31 2.50% + Seniority 3.25% + Seniority
EARSL — March 31 7.8 years 8.0 years
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THE BOARD OF EDUCATION OF
SCHOOL DISTRICT NO. 46 (SUNSHINE COAST)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

NOTE 10 EMPLOYEE PENSION PLANS

The School District and its employees contribute to the Teachers’ Pension Plan and Municipal Pension
Plan, jointly trusteed pension plans. The boards of trustees for these plans represent plan members and
employers and are responsible for the management of the pension plan including investment of the assets
and administration of benefits. The pension plans are multi-employer contributory pension plans. Basic
pension benefits provided are defined. The Teachers’ Pension Plan has about 48,000 active members
from school districts, and approximately 27,000 retired members from school districts. The Municipal
Plan has about 158,000 active members, of which approximately 23,000 are from school districts.

Every three years, an actuarial valuation is performed to assess the financial position of the plans and the
adequacy of plan funding. The most recent valuation of the Teachers’ Plan as at December 31, 2008
indicated a $291 million unfunded liability for basic pension benefits. The next valuation will be as at
December 31, 2011 with results available in late 2012. The most recent valuation for the Municipal
Pension Plan as at December 31, 2006 indicated a surplus of $438 million for basic pension benefits. The
next valuation will be as at December 31, 2009 with results available in 2010. The actuary does not
attribute portions of the unfunded liability to individual employers. School District No. 46 (Sunshine
Coast) paid $2,814,837 for employer contributions to these plans in the year ended June 30, 2010.

NOTE 11 DEFERRED CONTRIBUTIONS

Deferred Contributions - Ministry of Education:

2010 2009
Operating Special Capital
Fund Purpose Fund
{Literacy Fund
Innovation} Total Total
Balance, beginning of year $66,175 $66,175 $83,093
Increases:
Provincial grants - MEd 47,818
MEd Restricted Portion of Proceeds
Investment income
Other (specify)
Decreases:
Transfers to Revenue 31,697 31,697 64,736
Transfers to DCC - capital additions
Transfer to invested in capital assets - sites
Other (specify)
Net Changes for the year (31,697) {31,697) (16,918)
Balance, end of the year $34,478 $34,478 $ 66,175
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THE BOARD OF EDUCATION OF
SCHOOL DISTRICT NO. 46 (SUNSHINE COAST)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

NOTE 11 DEFERRED CONTRIBUTIONS con’t

Deferred Contributions - Other

2010 2009
Operating Special Capital
Fund Purpose Fund
{Job
Security) Fund Total Total
Balance, beginning of year $13,577 $ 13,577 $13,577
Increases:
Provincial grants - MEd
MEd Restricted Portion of Proceeds
Investment income
Gther (specify)
Decreases:
Transfers to Revenue
Transfers to DCC - capital additions
Transfer to invested in capital assets - sites
Other (specify)
Net Changes for the year
Balance, end of the year $13,577 $ 13,577 $13,577
NOTE 12 ENDOWMENT FUNDS
Balance
Name of Beginning of  Contributions ~ Eamings for Available for ~ Balance End
Endowment Year During Year the Year Disbursement of Year
Len Van $250,000 $0 $3,203 $3,203 $250,000
Egmond Fund
Total $250,000 $0 $3,203 $3,203 $250,000
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THE BOARD OF EDUCATION OF
SCHOOL DISTRICT NO. 46 (SUNSHINE COAST)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

NOTE 13 INTERFUND TRANSFERS

Interfund transfers between the operating, special purpose and capital funds are reported on Statement 3
(Statement of Changes in Fund Balances). For the year ended June 30, 2010, transfers were as follows:

Capital Asset Purchases:

e Furniture and Equipment Additions transferred from Operating $16,362
e Vehicle Additions transferred from Operating 29,200
s Computer Hardware transferred from Operating 6,778

Total $52,340

NOTE 14 RELATED PARTY TRANSACTIONS
The School District is related through common ownership to all Province of British Columbia ministries,
agencies, school districts, health authorities, colleges, universities, and crown corporations. Transactions

with these entities, unless disclosed separately, are generally considered to be in the normal course of
operations and are recorded at the exchange amount.

NOTE 15 CONTRACTUAL OBLIGATIONS

The future minimum lease payments for office and technology equipment are as follows:

2011 $156,000
2012 $156,000
2013 $114,000
2014 $84,000
2015 $84,000

NOTE 16 BUDGET FIGURES

Budget figures included in the financial statements are not audited. They were approved by the Board
through the adoption of an amended annual budget on February 12, 2010.
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THE BOARD OF EDUCATION OF
SCHOOL DISTRICT NO. 46 (SUNSHINE COAST)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2010

NOTE 17 CONTINGENCIES
There is one outstanding legal action against the School District originating prior to 1989 for negligence,
brought by parents of children who were allegedly abused by a former employee of the School District.

The outcome of this dispute and possible amounts of loss cannot be determined. The School District’s
insurer is involved in the legal process and is expected to provide coverage in this case.

NOTE 18 ECONOMIC DEPENDENCE
Operations of the School District are dependent on continued funding from the Ministry of Education and
various governmental agencies to carry out its programs. These financial statements have been prepared

in accordance with Canadian GAAP for not-for-profit organizations. This contemplates continuation of
the School District as a “going concern”.

NOTE 19 COMPARATIVE FIGURES

Certain of the prior year’s figures have been reclassified to conform with the current year’s presentation.

NOTE 20 RISK MANAGEMENT

Risk Management and insurance services for all School Districts in British Columbia are provided by the Risk
Management Branch of the Ministry of Finance.
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